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Independent auditor' s report definition

significant by others  The resuits of our tests of complivnce disclosed no materiat
imstances of noncompliance with laws and regulations, norcomplance with which eoukd
have a direct and mancrial cffect on the fnancial siasement amoants, that are required io be
meponted under Gevermnend Awditing Swnderds apd OMB Bulkiin No. 93-06,
amended

Esderal Manugers” Financial Integeity Act (FMFIA)

With respect to FMFIA compliancs, OMB Bullcsin No. 93-06, as amended, roquines the
agency's midependent auditors to repont an @stance of noacompiiance wsh FMFIA when
there i @ comflict between the apeacy’s most recent FMFTA report and the auditors”
evahusiion of miemal comrols bused on therr sudit of the agency’s financial watements.
Ascordingly, 25 pan of ovr sudk, we obtained an understanding of the FBI's process for
evaluating and reporting on imemal comrols and sccountiag syssems as required by the
FMFIA andd cormparcd the FBI's fiscal year 1997 FMFIA repon results i the resairs of
our ewaluation of internal control misde as part of our sudil,

i o Jasaiary 14, 1998, Independent Auditors™ Regott on Incernal Controd over Finasicial
Reporting, we reported malerial internal comrol weaknesses relmed 1o the nadequacy of
the FBI's subsidiary recosds in suppon of the evidence (and related footnose disclosimes)
and undelivered orders balances. Thess matlers were pol identifisd by FBI management
s weak 10 be included m 1he s fitcad year 1997 FMFLA ropon.

Wigh respect 10 FFMIA compliance, OMB Bulletin No. 93-06, as 2mended, requices the
agescy's independent auditors to report whelber the agercy's financal management
systems substmgially comply with (1) Foderad financial management sysienms requirements,
2} applcable accounting standards, and (3) the US. Standard General Ledger at the
transaction bevel Accordingly, o part of ous audit, we pesformed tests of compliance
witng the FFMIA implementation guidance ssoed by OMB on Sepiember 9, 1997,

The results of our a3 doclosed mstances, deseribed below. where the FBI's financil
anagereenl systems did not substartially comply with the requirements discussed in the
preceding paragraph:

*  As noted @ the Independent Avditors” Report on Inieroal Cuatrol over Fmancial
Repoming. we reported a materal internal controf weakness related (o the fnancial
maragement sysem's inabifny 1o produce, i a timely mannes, 3 subsidiny-level detall
Teport to support the amount of evidence (and relsted footnote disclosurest recorded
in the general ledger and repanted in the statement of financial postion @ of
Seplember 30, 1997, We abio noted that the financial management sysiem did ot
susfy cenain of the applicable core Tinancial sysiehs requirements contaimed n the
Joiet Finascie] Mandgement Improvement Program's (JFMIF) publication estiticd
Seized Astee Systen Ra As noted in the Audioes”

154 210 RECUREMENTS

»  PrecondEions for an Audii

« Apreement on AudE Engagement Terms

= Recuning Audits

»  Acceptance of a change in Term of the Audit Engagement
- Additional Corsiderations in Engagement Acceptance

IS4 210: FRECONDITIONS FOR AN ALIDIT

= Determining the Acceptabalty of the finandal reporting framework

= Financial reporiing frameworks prescrbed by law or regulation

= Jurisdictions that do not have standards seifing organ Iaions & pihescnibed fancial
reparting frameworks

= Agreement of the Responsbilities of Management

= Preparation of the Anancial Statement and internal congrold

BS54 210: AGREEMENT O AUDIT ENGAGEMENT TEEMS

An audit ongagement letter mentions the respondiblity of the manapement B of the auditor
An Audit engagement ketter may make reference Lo the Tollowing:

= The scope of (he aodii

= Thir o m of &y otheer communiaton of reduls of the audil shgagemenl

= Becawe of inkerent limitations of an audit and infernal contral an unanssidable rak
that some matenal misdatemnents may not be defected exists

= The epeciabion (Ral the ranapermnent will provide wrtien reprosontations

= The agreement of managoment 19 make Svailable o the sudites dralt Tmaestial
statements and ary accomparmying other information in time 1o allow the auditor to
pomplete The audi in acoprdanoe wikh the proposed Tirsetable

« Thie agrecrmant of management 1o inlcim the aadior of Tacis that may et the
finandial statements, of which management may become aware during the period
from the date of the auditor's repont to the date the financial statements ane lsued

»  Thir basks on which Tees ane codmiputed and aevy BElng arran e e nis

= A request for management to acknowdedge receipt of the sudit engagement letler
and to agree 1o the terme of the engagement outlined thenein

ADITS OF COMPONENTS

Witsers the adilor of & padent @ity is also the suditcs of & comganent, the factord Bhat iy
influvence the decision whether to send a separate Jodit engagement letter to the
amponent indlude the following:

= Whad appoieis the compongnt u@Etor

#  Whirheer 3 foparate dsditors report 5 10 B issuaed o Uhe S0 PO i

=  Legal reguirements in frelation Lo audit apposntrments

= Degree of ownership by parent

«  [Degree of ndependence of the component management from the parent entity

If NUMBER_COMM (number of comments) = 0, then
: Non-bankrupt firms (correctly/incorrectly classified cases: 324/55)

If NUMBER_COMM = 1 and AUDIT_OP = qualified, then bankrupt firms (correctly/incorrectly
classified cases: 12145)

If NUMBER_COMM = 2, then bankrupt firms (correctly/incorrectly classified cases: 115/27)

If NUMBER_COMM = 3, then bankrupt firms (correctly/incorrectly classified cases: 87/8)

If NUMBER _COMM = 4, ther bankrupt firms (correctly/incorrectly classified cases: TO/7)

If NUMBER_COMM = 1, then non-bankrupt firms (correctlv/incorrectly classified cases: 55/10)
: Bankrupt firms (correctly classified cases: 36)

Number of Rules: J

=== Stratified cross-vahidation s==

Correctly Classified Instances 633 505163 %
Incorrectly Classified Instances 155 19.16832 %

Total Number of Instances 508

1. Spomory-Wiwal

A brief history of audit regulation (cont.)

+ 1977 - IAPC founded by IFAC

« 1991 - CCAB formed the APB
= More independent than APC
= Lay members

+ 2000 - ‘New’ APB
= More independent than previous APB
s Controlled by “The Foundation®

« 2002 - IAPC
o renaned ]..'#.ASH
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What is included in the auditor's report. Independent auditor's report definition. What is independent audit report. What is independent auditor's report.

Below are the most common types of reports issued for companies. A clean report means that the company's financial records are free from material misstatement and conform to the guidelines set by GAAP. Also, the audit report is not an analysis of the company's earnings performance for the period. 15, 2019, follow. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial statements. A majority of audits end in unqualified, or clean, opinions. However, an auditor's report is not an evaluation of whether a company is a good investment. An additional paragraph may
inform the investor of the results of a separate audit on another function of the entity. The auditor's letter follows a standard format, as established by generally accepted auditing standards (GAAS). An auditor's report is a written letter from the auditor containing their opinion on whether a company's financial statements comply with generally
accepted accounting principles (GAAP) and are free from material misstatement. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The first paragraph states the responsibilities of the auditor and
directors. For example, a mistake might have been made in calculating operating expenses or profit. The auditor's report is important because banks and creditors require an audit of a company's financial statements before lending to them. Regulators and investors will reject a company's financial statements following an adverse opinion from an
auditor. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. In our opinion, the financial statements present fairly, in all material respects, the The position of the company from 29 September 2019 and 30 September 2018 and the results of its operations and cash flows for
each of the three years of the period completed on 29 September 2019, in accordance with the accounting principles generally accepted in states United States of America. "" We have conducted our audits in accordance with the standards of the Board of Directors of the Public Company Company (Pcaob). The independent and external audit report is
typically published with the company's annual report. An adverse opinion means that the auditor has obtained any sufficient audit test and concludes that incorrect budget tests are both material and pervasive. The auditor's report must be deposited with the budget of a public company when reporting the earnings to the Securities and Exchange
Commission (SEC). Instead, the relationship is only a measure of budget reliability. The third paragraph contains the auditor's opinion. An adverse opinion is the worst result possible for a company and can have a lasting impact and legal ramifications if incorrect. "We have verified the consolidated financial statements of Starbucks Corporation and
subsidiaries (the" Company "starting from 29 September 2019 and 30 September 2018, the related consolidated statements of earnings, total income, equity and financial flows, for each of the three years of the period completed on 29 September 2019 and the relevant notes (collectively mentioned as "budget"). A qualified opinion can be issued in
one of the two situations: first, if financial statements contain material the distances that are not pervasive; o Second, if the auditor is unable to obtain a sufficient adequate audit test on which to base an opinion, but the possible effects of any material error are not pervasive. The second paragraph dradnats dradnats Atilibatnoc id tes nu ehc
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